By Cnrter Dougherty

FRANKFURT: Germany has becom
sthe. first European Union country
“jpass-ioré stringent,. Brussels-mspxred
. laws on financial disclosure; paving the
-way for. wider adc:lption, of regulatiol
‘degigned to curtail fraud in the finan
-ictal” industry, -analysts ‘and industr
sppkesmen said Monday.

-‘Becoming -the first’ EU ‘country 't
wrap up its’ work on a series of Euro
-pean ' directives, ; the .German ‘Parlin
. ment’s upper chamber, the Bundesra
con Friday approyed .a law intended t
- foree:corporations to disclose more in
.formation. that might’ jolt share price:
“~and to-divulge.more details:of seni
executives financ

dopted :in ]
¢rease. dmclosure i
\nd alter sharehold,
Work is expected.
ear, mdustry officlals said "
1S - ﬁnance mmister “H

and:large; *Such . “gray. market”: mvest--,‘
ents, ;which industry representatives -
elieve total €30 billion, or $36-billivn, g
nnually. were Inrgely. unregulated, Itilll.\t

Iurgen Kurz. a spokesman for. DSW, th

Ih

nn-based financial services regulator.:,
\dditional laws applying only | to Ger-- -
any, which the government will taky
p next year, make it possible for share
olders to challenge the decisions of se- *:
or. mana ers, apd to bring roup law-. .
les,:-:Anothey

ments. pnnclpallymn ‘real estate,, under :
the protection of key German laws tha
have long governed stocks and bonds,:

-““Seldom has there been such a collec
tmn of. laws tlmt protect

transparency | on execulive, compensa -
“tion, a controversial subiect in Germany,

here ; major . companies; are ;- seeking .
oncessions from unions, For example,;.'
urrent:law. obliges corporations to re-..

eal -when managers buy or.sell ‘com-
any stocks worth €20,000, or $24 600, a

limit that will now fall to'€5,000, ;.

“The new threshold is s0. lowthat, m :
ubstance, ‘there -are :
ere,” Kuinold said. I
“Kurz. sa;d SO - compame L were -
Iready moying in the direction offull

*mgin - German’ shareholder-ptotechon
orgamzation We. see thls as.a f
posmve development >

German : corporatlons reacted ‘mor
cautiously to the new rules, sayirg tha
the  bureaucratic - details ‘of ‘the new -
European and the German laws’ may.yet”
- cause problems, “Generally it’'s a good -
_ step, but we.need to keep an eye on th
- details here,” said Uta Runhold, a legis- -
latlw. specialist with the German Equit-:
ies Institute, & ankfurt-based group of
niajor companies that issue securities, .’ - disclosure of executive pay. Allianz, the .

~The move vaults Germany ahead of "Munich-based  insurance and banking .’
other countries in putting into’practice :concern, annonnced two weeks ago. that, ;
-araftof l?.umpean directives that affect & begmmng next year, it would put:senior:!.
:the: buiying: and selling :of. ﬁnancxa . Tnanagers’ salaries inits anpualeports, -
‘products, accordin 1o industr

?' ~Another new EU-wide Tequirement,

cials. Prance and Britain have sa dthey -which “would “require - companies. to

will tackle ‘the same. eglslan n_this,” compxle alist of employees with access:;

‘yeas, Kunhold sajid, - - - . “rtoinside information that would permit -
“Germany has become a- orery jll-gotten- gains, - “will ‘impose.a" -novel::
e {n investor protection,” said ‘burden:on publlcly traded compam

attil " Munich-based securities aw- : executives said, -
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